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UNITED WAY OF GREATER HIGH POINT, INC. 
Organization and Purpose 

United Way of Greater High Point, Inc. develops community resources and partnerships that support a broad 
array of critical health and human service needs in our community. Resources are focused on community 
impact programs that promote and improve education, income, and health in Greater High Point. 

After almost a year spent planning and talking with local leaders, the United Way of Greater High Point, Inc., 
then called the "Community Chest" and led by Mr. H.A. Millis, first held an organizational meeting on September 
12, 1935. A headline in that day's High Point Enterprise read, "Community Chest will be organized tonight." The 
caption stated, "A gathering will be held at 8 o'clock tonight for purpose of electing Board of Trustees and 
mapping out plans for the season." 

Eighty people attended that first meeting of what is today called the United Way of Greater High Point, Inc. Mr. 
R.T. Amos was elected the first President of the Board of Directors, and the five original partner agencies were 
the American Red Cross, The Salvation Army, the YMCA, the YWCA, and the Boy Scouts. The first fundraising 
campaign began on October 14, 1935, with a goal of $33,677.32, and it lasted four days! 

Today the United Way of Greater High Point, Inc. continues a proud tradition of that original stewardship and 
commitment to our community. We currently fund 73 programs at 28 partner agencies, including the original 
five, and hundreds of volunteers help us raise and allocate the funding that supports them. 

COMMUNITY IMPACT 

The Community Impact division of the United Way of Greater High Point, Inc. is responsible for allocating funds 
raised in the Campaign division, developing relationships with community agencies, coordinating outreach 
activities not associated with the Campaign division, and ensuring that our community's resources are put to 
work effectively and efficiently. 

CHILDREN'S INITIATIVES 

Children's Initiatives include several comprehensive and collaborative initiatives focused on improving the lives 
of children and families in Greater High Point. 

RESOURCE DEVELOPMENT 

Resource Development includes donor relationship management, cultivation of potential campaign accounts, 
coordination of employee campaigns and agency tours, campaign reporting, and special events. 
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Independent Auditors' Report 

United Way of Greater High Point, Inc. 
High Point, North Carolina 

We have audited the accompanying financial statements of United Way of Greater High Point, Inc., a nonprofit 
organization, which comprise the statements of financial position as of June 30, 2019 and 2018, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of United Way of Greater High Point, Inc. as of June 30, 2019 and 2018, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

High Point, North Carolina 
December 23, 2019 

1321 Long Street • High Point, NC 27262 • 336.884.0410 

800 Green Valley Road• Suite 200 • Greensboro, NC 27408 • 336.272.9777 

www.smccpa.com 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Financial Position 

June 30, 2019 

Without Donor 

Restrictions 

ASSETS 

Cash $ 175,046 $ 
Short-term cash investments 88,253 

Accounts receivable 3,453 

Unconditional promises to give -

Campaign pledges, net of 

reserve for uncollectibles 

Prepaid expenses 11,616 

Long-term investments, at fair value 1,692,998 

Property and equipment 751,603 

TOT AL ASSETS $ 2,722,969 $ 

LIABILITIES 

Accounts payable and 

accrued expenses $ 79,066 $ 
Campaign designations payable 

TOTAL LIABILITIES 79,066 

NET ASSETS 

Without donor restrictions 2,594,919 

Without donor restrictions, Board designated: 

Strategic contingency 

Building maintenance 48,984 
With donor restrictions 

TOTAL NET ASSETS 2,643,903 

TOTAL LIABILITIES AND NET ASSETS $ 2,722,969 $ 

See accompanying summary of accounting 
policies and notes to financial statements. 

With Donor 

Restrictions 

187,339 

30,979 

1,837,808 

1,253,960 

3,310,086 

610,782 

610,782 

2,699,304 

2,699,304 

3,310,086 

Total 

$ 362,385 

119,232 

3,453 

1,837,808 

11,616 

2,946,958 

751,603 

$ 6,033,055 

$ 79,066 

610,782 

689,848 

4,594,919 

48,984 
2,699,304 

5,343,207 

$ 6,033,055 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Financial Position 

June 30, 2018 

Without Donor 

Restrictions 

ASSETS 

Cash $ 142,674 $ 
Short-term cash investments 58,014 

Accounts receivable 12,379 

Unconditional promises to give -

Campaign pledges, net of 

reserve for uncollectibles 

Prepaid expenses 12,330 

Long-term investments, at fair value 1,877,209 

Property and equipment 745,556 

TOT AL ASSETS $ 2,848,162 $ 

LIABILITIES 

Accounts payable and 

accrued expenses $ 40,833 $ 
Campaign designations payable 

TOTAL LIABILITIES 40,833 

NET ASSETS 

Without donor restrictions 1,972,007 

Without donor restrictions, Board designated: 

Strategic contingency 789,074 

Building maintenance 46,248 

With donor restrictions 

TOTAL NET ASSETS 2,807,329 

TOTAL LIABILITIES AND NET ASSETS $ 2,848,162 $ 

See accompanying summary of accounting 
policies and notes to financial statements. 

With Donor 

Restrictions 

250,731 

38,722 

2,055,276 

1,252,946 

3,597,675 

789,772 

789,772 

2,807,903 

2,807,903 

3,597,675 

Total 

$ 393,405 

96,736 

12,379 

2,055,276 

12,330 

3,130,155 

745,556 

$ 6,445,837 

$ 40,833 

789,772 

830,605 

1,972,007 

789,074 

46,248 

2,807,903 

5,615,232 

$ 6,445,837 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Activities 

June 30, 2019 

Without 

Donor With Donor 

Restrictions Restrictions Total 

PUBLIC SUPPORT AND REVENUE: 
Public support: 

Total campaign funds raised $ $ 4,615,407 $ 4,615,407 
Less: Allowance for uncollectible pledges (261,176) (261,176) 

Designations (750,032) (750,032) 

Net campaign contributions 3,604,199 3,604,199 

Sponsorships 103,334 103,334 
Non-cash contributions 35,531 35,531 

Total public support 35,531 3,707,533 3,743,064 

Revenue: 
Net investment return 95,709 43,277 138,986 
Gain (loss) on sale of property and equipment (4,397) {4,397) 
Miscellaneous revenue 85,213 85,213 

Total revenue 176,525 43,277 219,802 

Net assets released from restrictions: 
Restrictions satisfied by time 3,406,043 (3,406,043) 

Restrictions satisfied by use 453,366 (453,366) 

Total net assets released 
from restrictions 3,859,409 {3,859,409) 

Total public support and revenue 4,071,465 {108,599) 3,962,866 

ALLOCATIONS AND EXPENSES: 
Program services: 

Community Impact 3,040,260 3,040,260 
Children's Initiatives 244,694 244,694 

Total program services 3,284,954 3,284,954 

Supporting services: 
Resource development 530,571 530,571 

Management and general 419,366 419,366 

Total supporting services 949,937 949,937 

Total allocations and expenses 4,234,891 4,234,891 

DECREASE IN NET ASSETS (163,426) (108,599) (272,025) 

NET ASSETS AT BEGINNING OF YEAR 2,807,329 2,807,903 5,615,232 

NET ASSETS AT END OF YEAR $ 2,643,903 $ 2,699,304 $ 5,343,207 

See accompanying summary of accounting 
policies and notes to financial statements. 8 



UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Activities 

Without Donor 

Restrictions 

PUBLIC SUPPORT AND REVENUE: 
Public support: 

Total campaign funds raised $ 
Less: Allowance for uncollectible pledges 

Designations 

Net campaign contributions 

Sponsorships 
Non-cash contributions 46,557 

Total public support 46,557 

Revenue: 
Net investment return 81,022 
Gain on sale of property and equipment 575,874 
Miscellaneous revenue 91,985 

Total revenue 748,881 

Net assets released from restrictions: 
Restrictions satisfied by time 3,290,529 

Restrictions satisfied by use 390,373 

Total net assets released 
from restrictions 3,680,902 

Total public support and revenue 4,476,340 

ALLOCATIONS AND EXPENSES: 
Program services: 

Community Impact 2,980,435 
Children's Initiatives 216,682 

Total program services 3,197,117 

Supporting services: 
Resource development 601,735 
Management and general 317,866 

Total supporting services 919,601 

Total allocations and expenses 4,116,718 

INCREASE IN NET ASSETS 359,622 

NET ASSETS AT BEGINNING OF VEAR 2,447,707 

NET ASSETS AT END OF VEAR $ 2,807,329 

See accompanying summary of accounting 
policies and notes to financial statements. 

June 30, 2018 

With Donor 

Restrictions Total 

$ 4,819,522 $ 4,819,522 
(226,827) (226,827) 

{974,287) (974,287) 

3,618,408 3,618,408 

58,545 58,545 
46,557 

3,676,953 3,723,510 

61,292 142,314 
575,874 

1,175 93,160 

62,467 811,348 

(3,290,529) 

(390,373) 

(3,680,902) 

58,518 4,534,858 

2,980,435 
216,682 

3,197,117 

601,735 

317,866 

919,601 

4,116,718 

58,518 418,140 

2,749,385 5,197,092 

$ 2,807,903 $ 5,615,232 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Functional Expenses 

Community 
lmeact 

Salaries $ 213,435 
Employee benefits 27,533 
Payroll taxes 16,039 

Total salaries and related expenses 257,007 

Allocations - agencies 2,351,947 
Special projects 238,542 
Information technology 45,574 
Miscellaneous 78,505 
Dues and subscriptions 19,437 
Office expense 13,068 
Supplies, expenses - non-cash -
Occupancy 10,974 
Professional fees 1,604 
Printing and publications 2,872 
Meetings and events 7,222 
Travel 2,146 
Advertising and promotions 150 
Insurance 718 
Staff development 

Total expenses before depreciation 3,029,766 

Depreciation 10,494 

Total expenses $ 3,040,260 

June 30, 2019 
Pro~ram Services 

$ 

$ 

Children's Resource 
Initiatives Total Develoement 

72,362 $ 285,797 $ 270,608 
7,960 35,493 37,708 
5,654 21,693 20,192 

85,976 342,983 328,508 

136,755 2,488,702 -
8 238,550 2,015 

6,030 51,604 44,575 
78,505 5 

4,591 24,028 27,349 
2,958 16,026 21,991 

- 35,531 
2,079 13,053 13,659 

314 1,918 2,296 
219 3,091 17,279 

1,884 9,106 8,187 
962 3,108 6,889 
786 936 8,093 
164 882 1,076 

- -

242,726 3,272,492 517,453 

1,968 12,462 13,118 

244,694 $ 3,284,954 $ 530,571 

See accompanying summary of accounting 
policies and notes to financial statements. 

Sueeortin~ Services 

Management Total 
and General Total Exeenses 

$ 216,282 $ 486,890 $ 772,687 
54,902 92,610 128,103 
16,012 36,204 57,897 

287,196 615,704 958,687 

- 2,488,702 
- 2,015 240,565 

44,027 88,602 140,206 
273 278 78,783 

16,844 44,193 68,221 
24,359 46,350 62,376 

35,531 35,531 
7,179 20,838 33,891 

23,099 25,395 27,313 
1,717 18,996 22,087 
1,976 10,163 19,269 
1,312 8,201 11,309 

370 8,463 9,399 
2,584 3,660 4,542 
1,215 1,215 1,215 

412,151 929,604 4,202,096 

7,215 20,333 32,795 -
$ 419,366 $ 949J937 $ 4,234,891 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statement of Functional Expenses 

Community 
lmeact 

Salaries $ 248,145 
Employee benefits 35,759 
Payroll taxes 18,478 

Total salaries and related expenses 302,382 

Allocations - agencies 2,351,207 
Special projects 215,765 
Information technology 43,624 
Miscellaneous 626 
Dues and subscriptions 18,176 
Office expense 17,575 
Supplies, expenses - non-cash -
Occupancy 13,726 
Professional fees -
Printing and publications 995 
Meetings and events 5,484 
Travel 3,582 
Advertising and promotions -
Insurance 
Staff development 

Total expenses before depreciation 2,973,142 

Depreciation 7,407 

Total expenses $ 2,980,549 

June 30, 2018 
Program Services 

$ 

$ 

Children's Resource 
Initiatives Total Develoement 

42,597 $ 290,742 $ 312,595 
7,258 43,017 52,469 
3,138 21,616 23,_!_2'! 

52,993 355,375 388,188 

141,165 2,492,372 
215,765 

6,784 50,408 55,251 
- 626 -

4,988 23,164 29,632 
3,594 21,169 30,952 

- 33,957 
3,597 17,323 20,785 

-
155 1,150 20,496 
454 5,938 5,738 
869 4,451 4,861 

960 
-

850 

214,599 3,187,741 591,670 

2,083 9,490 9,954 

216,682 $ 3,197,231 $ 601,624 

See accompanying summary of accounting 
policies and notes to financial statements. 

Sueeorting Services 
Management Total 
and General Total Exeenses 

$ 145,129 $ 457,724 $ 748,466 
29,950 82,419 125,436 
10,692 33,816 55,432 

185,771 573,959 929,334 

2,492,372 
- - 215,765 

45,618 100,869 151,277 
- 626 

17,090 46,722 69,886 
25,269 56,221 77,390 

33,957 33,957 
9,387 30,172 47,495 

22,200 22,200 22,200 
1,811 22,307 23,457 
1,681 7,419 13,357 
3,348 8,209 12,660 

960 960 
1,984 1,984 1,984 

850 850 

314,159 905,829 4,093,570 

3,704 13,658 23,148 

$ 317,863 $ 919,487 $ 4,116,718 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Statements of Cash Flows 

Cash flows from operating activities: 
Cash received from donors 
Interest and dividends received 
Cash paid to suppliers, employees, and agencies 

Net cash used in operating activities 

Cash flows from investing activities: 
Acquisition of property and equipment 
Proceeds from sale of property and equipment 
Proceeds from sale of marketable securities 
Acquisition of marketable securities 

Net cash provided by investing activities 

Decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Schedule of Non-Cash Investing Activities -
Increase in value of securities 

$ 

$ 

$ 

Year ended June 30, 

2019 2018 

4,019,139 $ 3,784,046 
49,055 72,703 

(4,306,611) (4,215,939) 

(238,417) (359,190) 

(43,236) (751,346) 
847,550 

2,419,806 639,566 
(2,146,677) (542,708) 

229,893 193,062 

(8,524) (166,128) 

490,141 656,269 

481,617 $ 490,141 

25,507 $ 53,438 

Reconciliation to Cash and Cash Equivalents and Restricted Cash on the Statement of Financial Position: 

Cash and cash equivalents without donor restrictions $ 263,299 $ 200,688 

Cash and cash equivalents with donor restrictions 218,318 289,453 

Cash and cash equivalents on the Statements of Cash Flows $ 

See accompanying summary of accounting 
policies and notes to financial statements. 

481,617 $ 490,141 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Summary of Accounting Policies 

BASIS OF ACCOUNTING 

The financial statements have been prepared on the accrual basis of accounting and, accordingly, reflect all 
significant receivables, payables and other liabilities. The financial statements are prepared in accordance with 
generally accepted accounting principles. Net assets, revenues, gains, and losses are classified based on the 
existence or absence of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject to 
donor (or certain grantor) restrictions. The governing board has designated, from net assets without donor 
restrictions, net assets for operating and building reserves. 

Net Assets With Donor Restrictions - Net assets subject to donor (or certain grantor)-imposed restrictions. Some 
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the 
resource was restricted has been fulfilled, or both. 

CASH AND CASH EQUIVALENTS 

For purposes of the Statements of Cash Flows, the Organization considers all cash accounts which are not 
subject to withdrawal restrictions and all highly liquid debt instruments with a maturity of three months or less 
as cash and cash equivalents. 

PROPERTY, EQUIPMENT, AND DEPRECIATION 

Property and equipment are capitalized and recorded at cost by the Organization for assets costing $500 or 
more. Expenditures for maintenance, repairs, and minor renewals are charged to expense as incurred. 
Depreciation is provided using the straight-line method over the estimated useful lives of the assets. 

Donations of property and equipment are recorded as support at their estimated fair value on date of receipt. 
Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a 
specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that 
must be used to acquire property and equipment are reported as restricted support. Absent donor restrictions 
regarding how long those donated assets must be maintained, the Organization reports expirations of donor 
restrictions when the donated or acquired assets are placed in service as instructed by the donor. 

DONATED MATERIALS AND SERVICES 

Donated materials and services are reflected as contributions at their estimated fair values at date of receipt. 
Amounts have not been reflected in the statements for donated services of volunteers inasmuch as an objective 
basis is not available to measure the value of such services; however, a substantial number of volunteers 
donated significant amounts of their time in the Organization's fundraising campaigns. 

See independent auditors' report. 13 



UNITED WAY OF GREATER HIGH POINT, INC. 
Summary of Accounting Policies (Continued) 

INVESTMENTS AND ENDOWMENT FUNDS 

Investments in marketable securities with readily determinable fair values and all investments in debt securities 
are reported at their fair values in the statements of financial position. Market value is determined by quoted 
market prices. Realized and unrealized gains and losses are included in the change in net assets. The 
Organization maintains master investment accounts which are managed by Blakely Financial and High Point 
Community Foundation. Realized and unrealized gains and losses from securities in the master investment 
account are allocated monthly to individual funds based on the relationship of the market value of each fund to 
the total market value of the master investment account, as adjusted for individual additions to and deductions 
from the funds. Net investment return/(loss) is reported in the statement of activities and consists of interest 
and dividend income, realized and unrealized capital gains and losses less external investment expenses. 

The Organization's investment policy states that the overall investment objective is to maximize return on the 
assets consistent with the fiduciary character of the funds. The Organization considers implementation of 
investment strategies that involve a reasonable variability of returns within asset class and diversification across 
investment markets. The assets of the investment portfolio are comprised of Fixed Income, Equity, Alternatives, 
and Cash/Cash Equivalents. The target allocation is 50% Fixed Income, 40% Equity, and 5% Cash/Cash 
Equivalents, with allowable ranges of 40-60% in Fixed Income, 30-50% in Equity, 0-15% in Alternatives, and 0-
15% in Cash and Cash Equivalents. These investment objectives are to be reviewed by the Investment 
Committee at least annually for their continued appropriateness. 

The Endowment Fund consists of assets designated by two donors as being for permanent investment. The 
earnings are to be used for "strengthening individuals and families" and "improving lives of children and youth". 
Two designated disbursements from each endowment are to be made annually to the United Way of Greater 
High Point, lnc.'s annual fundraising campaign. Since these assets are seen as long-term investments, they do 
not follow the policy listed above in terms of target allocations. These assets are invested with the High Point 
Community Foundation and follow the target allocations set by their investment committee. 

PROMISES TO GIVE 

Promises to give are recorded in the statements of financial position as received, and allowances are provided 
for amounts estimated to be uncollectible. Marketable securities req!ived as gifts are recorded at their fair 
value at date of receipt. Donated securities are sold shortly after the gift is received. 

RECOGNITION OF DONOR RESTRICTIONS 

Support and gifts received with donor stipulations that limit the use of the gifts are reported as an increase in 
with donor restricted net assets depending on the nature of the restrictions. When restrictions expire, with 
donor restricted net assets are reclassified to without donor net assets and reported in the statement of 
activities as net assets released from restrictions. All pledges receivable recorded as donor without net assets 
are receivable in less than one year. 

CONTRIBUTIONS 

The Organization follows professional standards regarding accounting for contributions received and 
contributions made. In accordance with those standards, contributions received are recorded as without donor 
restrictions or with donor restrictions support depending on the existence and/or nature of any donor 
restrictions. Time and use restricted contributions are required to be reported as with donor restricted support 
and are then reclassified to without donor net assets upon expiration of the related restriction. 

See independent auditors' report. 14 



UNITED WAY OF GREATER HIGH POINT, INC. 
Summary of Accounting Policies (Continued) 

FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the various programs and other activities have been summarized on a functional basis in 
the Statement of Activities and the Statement of Functional Expenses. The statement of Functional Expenses 
present the natural classification detail of expenses by function. The expenses that are allocated include 
occupancy and depreciation, which are allocated on square footage basis, as well as salaries and wages, 
benefits, payroll taxes, professional services, office expenses, information technology and insurance which are 
allocated on the basis of estimates of time and effort. 

MANAGEMENT ESTIMATES 

The presentation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
the disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

RECENT ACCOUNTING GUIDANCE 

During the year ended June 30, 2019, the Organization implemented ASU 2016-14, Financial Statements of Not
/or-Profit Entities. Accordingly, both the temporarily and permanently restricted net assets will be presented as 
one classification, net assets with donor restrictions. The ASU requires additional disclosures in the areas of 
liquidity and endowment funds and modifies the direct method presentation of the Statement of Cash Flows. 
The ASU also requires reclassification of investment expenses which are netted in investment return. 

SUBSEQUENT EVENTS 

The Organization has evaluated events and transactions that occurred between June 30, 2019 and December 23, 
2019, which is the date that the financial statements were available to be issued, for possible recognition or 
disclosure in the financial statements. 

See independent auditors' report. 15 



UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements 

NOTE 1 - NATURE OF ACTIVITIES 

The Organization is a non-profit organization which emphasizes broad citizen involvement to seek and provide 
financial, volunteer and professional resources to effectively and efficiently meet human needs in the 
communities of High Point, Jamestown, Archdale, and Trinity, North Carolina. Its mission is to develop resources 
and partnerships that make a measurable difference in people's lives. 

NOTE 2 - LIQUIDITY AND AVAILABILITY 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the balance sheet date, comprise the following: 

Total assets as of June 30, 2019 $ 6,033,055 

Less: 
Cash - with donor restrictions 187,339 

Cash - short-term investments with donor restrictions 30,979 

Campaign pledges - net of uncollectibles 1,837,808 

Land, buildings, and equipment 751,603 

Prepaid expenses 11,616 

Hayworth/Slane endowments 1,253,960 

Financial assets available to meet cash needs for general 

expenditures within one year $ 1,959,750 

The Organization's endowment funds (the John C. and Marsha Slane Fund for Improving the Lives of Children 
and Youth and the David R. Hayworth Fund for Strengthening Individuals and Families) consist of donor
restricted endowments. Income from donor-restricted endowments is restricted for specific purposes. Donor
restricted endowment funds are not available for general expenditure. 

The Board-designated Building Reserve Fund is restricted to expenditures for maintaining the building. There is 
no spending rate limit on this fund. Although the Organization does not intend to spend from this Board
designated fund (other than for appropriate building related expenditures), these amounts could be made 
available if necessary. 

As part of a liquidity management plan, cash in excess of daily requirements is invested in Fixed Income, Equity, 
Alternatives, and Cash/Cash Equivalents. Investment managers must provide that liquidity can be provided 
within trade date plus three days settlement for a minimum of 75% of the investment portfolio. This liquidity 
provision is not designed to eliminate the market risk of the portfolio, only to provide that liquidity can be 
provided in a timely manner if desired by the Organization. 

See independent auditors' report. 16 



UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 3 - INVESTMENTS 

Professional accounting standards establish a framework for measuring fair value. That framework provides a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy 
gives the highest priority to unadjusted quoted prices in active markets for identical assets and liabilities (level 1) 
and the lowest priority to unobservable inputs (level 3). The three levels of the fair value hierarchy are 
described below: 

Level 1 

Level 2 

Level3 

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets. 
Inputs to the valuation methodology include: 
• Quoted prices for similar assets or liabilities in active markets. 
• Quoted prices for identical or similar assets or liabilities in inactive markets. 
• Inputs other than quoted prices that are observable for the asset or liability. 
• Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement. A significant portion of investments are classified 
within Level 1 because they comprise open-end mutual funds with readily determinable fair values based on 
daily redemption rates. The Organization invests in U.S. government obligations which are valued by the 
custodians of the securities using pricing models based on credit quality, time to maturity, stated interest rates 
and market-rate assumptions and are classified as Level 2. 

Long-term investments, excluding money market funds, at June 30, 2019 consisted of the following: 

Unrealized 

Cost Fair Value Appreciation 

Held in Blakely Financial 

Unsecured Master Trust: 

Fixed income $ 429,251 $ 435,988 $ 6,737 

Equities 893,751 960,487 66,736 

Asset-backed securities 49,172 49,172 

Corporate and treasury bonds 241,920 247,351 5,431 

1,614,094 1,692,998 78,904 

Held by High Point Community Foundation 1,224,576 1,253,960 29,384 

$ 2,838,670 $ 2,946,958 $ 108,288 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 3 - INVESTMENTS {Continued) 

These investments were restricted as follows: 

Without Donor 

Restrictions 

Strategic contingency fund $ 5 

Building maintenance fund 48,984 
Cash reserve fund 1,732,262 
Fund for strengthening 

individuals and families 

Fund for improving children's 

lives 

Total in master investment 

account 1,781,251 

Less money market funds 
not invested 88,253 

Total investments $ 1,692,998 

With Donor 

Restrictions Total 

$ $ 5 

48,984 
1,732,262 

595,236 595,236 

689,703 689,703 

1,284,939 3,066,190 

30,979 119,232 

$ 1,253,960 $ 2,946,958 

In June, 2019 the Board made the decision to eliminate the Strategic Contingency fund which was originally 
created by the Board. Those funds were transferred into the Cash Reserve fund . A Reserves Policy was created 
that requires four months of allocations and operations to be maintained in the Cash Reserves fund. The Board 
felt it was a duplication of efforts to maintain both the Cash Reserves policy and the Strategic Contingency fund. 

The following summarizes the investment return and its classification in the statement of activities for June 30, 
2019: 

Without Donor With Donor 

Restrictions Restrictions Total 

Interest and dividends $ 44,159 $ 29,766 $ 73,925 

Net realized and unrealized 

gains 63,484 26,447 89,931 
Investment fees {11,934) (12,936) (24,870) 

Net investment return $ 95,709 $ 43,277 $ 138,986 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 3 - INVESTMENTS (Continued) 

Long-term investments at June 30, 2018 consisted of the following: 

Cost 
Held in Bank of America 

Unsecured Master Trust: 

Fixed income $ 859,488 
Equities 723,132 

Commodities 36,590 
Hedge funds 110,816 

1,730,026 
Held by High Point Community Foundation 1,204,090 

$ 2,934,116 

These investments were restricted as follows: 

Without Donor 

Restrictions 

Strategic contingency fund $ 789,074 
Estate fund for Board-designated 

programs 

Building maintenance fund 46,248 
Cash reserve fund 1,099,901 

Fund for strengthening 

individuals and families 

Fund for improving children's 

lives 

Total in master investment 

account 1,935,223 

Less money market funds 
not invested 58,014 

Total investments $ 1,877,209 

See independent auditors' report. 

Unrealized 

Fair Value Appreciation 

$ 837,638 $ (21,850) 

867,363 144,231 

28,856 (7,734) 

111,386 570 

1,845,243 115,217 
1,284,912 80,822 

$ 3,130,155 $ 196,039 

With Donor 

Restrictions Total 

$ $ 789,074 

46,248 
1,099,901 

599,889 599,889 

691,779 691,779 

1,291,668 3,226,891 

38,722 96,736 

$ 1,252,946 $ 3,130,155 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 3 - INVESTMENTS (Continued) 

The following summarizes the investment return and its classification in the statement of activities for June 30, 
2018: 

Interest and dividends 

Net realized and unrealized 

gains 
Investment fees 

Net investment return 

NOTE 4 - PROMISES TO GIVE 

Unconditional promises to give consist of the following: 

Receivable in less than one year 

Allowance for uncollectible promises to give 

Net unconditional promises to give 

NOTE 5 - PROPERTY AND EQUIPMENT 

Without Donor 

Restrictions 

$ 43,146 

55,859 
(17,983) 

$ 81,022 

Major classes of property and equipment consist of the following: 

Land 

Building and improvements 

Office furniture and equipment 

Less accumulated depreciation 

Net property and equipment 

See independent auditors' report. 

$ 

$ 

$ 

$ 

$ 

$ 

With Donor 

Restrictions 

26,908 

45,988 
(11,604) 

61,292 

2019 

2,399,616 $ 

(561,808) 

$ 

$ 

Total 

70,054 

101,847 
(29,587) 

142,314 

2018 

2,618,968 

(563,692) 

1,837,808 $ 2,055,276 
====== 

170,749 $ 170,749 

528,503 515,242 

245,633 220,156 

944,885 906,147 

193,282 160,591 

751,603 $ 745,556 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are restricted for the following purposes or time: 

June 30, 
2019 2018 

Subject to expenditure for specified purpose: 
Backpack program $ 32,051 $ 64,895 
Greater High Point Food Alliance 70,331 114,542 
Project board development 5,549 6,542 
Miscellaneous programs 19,652 16,080 

127,583 202,059 
Subject to the passage of time: 

Restricted for fund distributions 1,285,273 1,314,176 

Endowment: 

Subject to NFP endowment spending policy and appropriation: 
Services to children and families 286,448 291,668 
Investments restricted in perpetuity 1,000,000 1,000,000 

1,286,448 1,291,668 

$ 2,699,304 $ 2,807,903 

Use restricted grants $ 414,031 $ 493,727 
Use restricted public support 1,285,273 1,314,176 
Restricted in perpetuity 1,000,000 1,000,000 

$ 2,699,304 $ 2,807,903 

Income from $1,000,000 of perpetuity restricted net assets is restricted for services to children and families. These 
assets were designated by donors as being for permanent investment. 

Net assets released from donor restrictions by incurring expenses satisfying the restricted purpose or by the 
occurrence of time of other events specified by the donors as follows: 

Satisfaction of purpose restrictions: 
Backpack program 
Greater High Point Food Alliance 
Project board development 
Services for children and families 
Miscellaneous programs 

Expiration of time restrictions 

Grants use restrictions met 
Public donor use restrictions met 

See independent auditors' report. 

$ 175,776 
183,659 

2,150 
50,005 
41,776 

453,366 

3,406,043 

$ 3,859,409 

$ 453,366 
3,406,043 

$ 3,859,409 

$ 220,823 
114,779 

1,501 
25,000 
28,270 

390,373 
3,290,529 

$ 3,680,902 

$ 390,373 
3,290,529 

$ 3,680,902 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements (Continued) 

NOTE 7 - EMPLOYEE BENEFIT PLAN 

The Organization maintains a thrift plan for eligible employees which qualify under Section 403(b) of the Internal 
Revenue Code. The Plan allows participants to contribute up to 25% of their compensation. Total contributions 
by the Organization to the Plan were $56,180 for the year ended June 30, 2019 and $54,746 for the year ended 
June 30, 2018. 

NOTE 8 - LEASES 

The Organization leases various equipment under non-cancelable leases with future lease payments as follows: 

2020 $ 25,896 

2021 25,896 

2022 26,166 

2023 22,656 

2024 22,656 

$ 123,270 

Total rent expense amounted to $16,561 and $17,772 in 2019 and 2018, respectively. 

Beginning October 1, 2018, the Organization began leasing building space to an unrelated party with a monthly 
lease payment of $900 through September 30, 2019. Total rent income received in 2019 was $2,700. 

NOTE 9 - OVERHEAD RATIO 

The overhead ratio is equal to fund-raising, management, and general expenses divided by total campaign 
support and all other revenue sources. The ratio is calculated below using the Gross Method recommended in 
Functional Expenses and Overhead Reporting Guidelines for United Ways, United Way Worldwide. 

2019 2018 

Numerator: Supporting services and general $ 949,937 $ 919,601 

Denominator: Total support and other revenue 3,962,865 4,534,858 

Allowance for uncollectible pledges 261,176 226,827 

Amounts designated for specific agencies 750,032 974,287 

Net investment return (138,136) (140,164) 

Loss (gain) of sale of assets 4,397 (575,874) 

Events and rental income (7,250) (2,400) 

$ 4,833,084 $ 5,017,534 

Numerator/denominator expressed as a percent 19.65% 18.33% 
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UNITED WAY OF GREATER HIGH POINT, INC. 
Notes to Financial Statements {Continued) 

NOTE 10 - CONCENTRATION OF CREDIT RISK 

United Way of Greater High Point, Inc. manages deposit concentration risk by placing cash and money market 
accounts with financial institutions believed to be creditworthy. At times, amounts on deposit may exceed 
insured limits or include uninsured investments in money market mutual funds. To date, United Way of Greater 
High Point, Inc. has not experienced losses in any of these accounts. Credit risk associated promises to give is 
considered to be limited due to high historical collection rates. 

NOTE 11 - RISK AND UNCERTAINTIES 

The Organization invests in various investment securities. Investment securities are exposed to various risks 
such as interest rate, market and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the values of investment securities will occur in the 
near-term and that such change could materially affect the amounts reported in the statement of activities. 
Although the fair values of investments are subject to fluctuation on a year-to-year basis, management and the 
investment committee believe that the investment policies and guidelines are prudent for the long-term welfare 
of the Organization. 

NOTE 12 - INCOME TAXES 

United Way of Greater High Point, Inc. is exempt from federal income tax under Section 501{c)(3) of the Internal 
Revenue Code. The Internal Revenue Service has classified the Organization as other than a private foundation. 
Contributions to United Way of Greater High Point, Inc. qualify for the charitable contribution deduction under 
Section 170 of the Internal Revenue Code. 

NOTE 13 - RECLASSIFICATIONS 

Certain amounts in the prior year financial statements have been reclassified for comparative purposes to 
conform with the presentation in the current year financial statements. 
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